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CEIVEL

APR G 8 2008

VIA HAND DETIVERY

Ken Fiscus

Universal Service Administrative Company
2000 L Street, N.W. USAC M
Eighth Floor Signature B 11/

‘Washington, D.C. 20036 :

Re:  Progress International, LLC (Form 499 ID: 825928)
Revised Form 499-Q Filings

Dear Mr. Fiscus:

Pursuant to our recent telephone discussion, on behatf of Progress International LLC (“Progress™),
1 am enclosing revised 499-Q telecommunications revenue reports to correct erroneous revenue
information reported on the forms originally filed on or before May 1, 2007, August 1, 2007, and

Novemmber 1, 2007.

Progress is awholesale provider of telecommunications services withits corporate headquarters
in Houston, Texas, and its center of operations in Monterrey, Mexico. Because 100% ofits revenues are
nternational “‘carrier’s carrier” revenues, Progress is exempt from contribution to the federal Universal

Service Fund.

2007, on the 499-Q telecommunications revenue reports due May 1, August 1, and November
1, Progress incorrecily reported a large proportion of its revenues as being end-user U.S.
telecommunicationsrevenues. Unfortunately, this error was not discovered until the company began
receiving Universal Service Fund confribution invoices from USAC. Theinvoiced confributions now total
nearly $800,000, an amount that is far in excess of what Progress is able o pay.



Ken Fiscus
April 8, 2008
Page 2

Attached arethe original, signed revisions on behalfof Progress forits 499-Q filings in which ithad
originally misreported its revenue. The attached forms correctly reflect the company’s status asa “carrier’s
carrier” with zero agsessable revenues. Progress requests immediate processing of these revisions.

Progress sincerely regrets the errors it committed in filing its 499-Q"s from May throngh November
2007. While it has been unable to determine with certainty how these errors occurred, Progress believes
it was due to employee turnover resulting in an inexperienced administrative employee incorrectly
mterpreting the reporting categories set forth on the Form 499-(3. Because this was clearly an error, it
would be unfair and punitive to enforce collection of the invoiced amoumts, which donot correspond to any
end-user revenues the company has ever received or expected fo receive.

Moreover, Progress utterly lacks the financial wherewithal to pay the invoiced amounts. Asa
wholesale telecommunications provider, Progress by nature operates with very slim margins. Even
assuming USAC performs a “true up” based on the subsequently-filed Form 499-A’s corresponding to
2007 and 2008, the prospect of having the balance restored to zero in over a year provides no comfort
to Progress, which will facesevere financial hardship as it struggles to pay a massive balance that it never
expected fo have topay. Progressis aware of the availability of a deferred payment option that would
spread out payments over a 12-month period; however, this would simifarly provideno relief as the entire
amount would come due well before the balance is restored to zero by operation of the true-up process.

For all of these reasons, it would be extreme and inequitable to enforce coliection of the outstanding
amounts billed to Progress because of its errors in completing past Form 499-Q’s. Progress therefore
requests that US AC immediately accept the attached revisions and remove all outstanding contribution
balances from Progress’s account.

Please contact the undersigned at 703-584-8670 if any questions arise concerning the above-
referenced enclosures or if you require any additional information.

Sinc.erely,

Steven M. Chemoff
Counsel for Progress Infernational LLC

Enclosures



15 Telecommunications provided to other universal service
contributors for resale as telecommunications or as
interconnected VelP

FCC Form 498-Q3 Telecommunications Reporting Worksheet Approval by OME
Quarterly Filing for Universal Service Contributors »>> Please read instructions before complefing <<< 3060-0855
Block 13 Condributor Jdentification Information I 101 Filer 409 1D } 825028
102 Legal name of reporiing entity PROGRESS INTERNATIONAL LLC
103 __IRS employer dentification number AT Oy
104 Name telecommunications provider is doing business as PROGRESS
105 Holding company [al affifieted companies should show same name here,] IXC INTERNATIONAL LLC
106 _FCC Registration Number (FRN) 6058885090
107 Complete mafling address of reporting enfity's 1080 OLD KATY RD
__ comporate headquarters HOUSTON, TX 07665
Block 2:  Gontact Information
108 Person who completed this worksheet st LUIS HJ ke MONTES
. 309 Telephone nusmnber of Ihis person 52 {81y 12ATTTIT
110 Fax numbes of {his person 52 (8 1247 7701 e
111 ___Email of this person Imontes@marcatel.net
112 Blling address and billing contact person:
[8il)s for Uriversal Service contributions
conrenmere Tl be sent to his address.] .
) ock 31 Contributor Ristorical and Projected Revenue Infermation
. 4113 Year of historical revente information
Elfing due Historical revenues for Profected revenues for
114 indicate which [;} February 1 Ocloter 1 - Desember 31 (priot year) Aptil § - Jupe 30
quartery fling L)i] Way 1 January 1 - pMarch §% July 1 - Seplernsber 30
this represents [3 Aupgusi 1 Aptd 1 - June 30 October 1 - December 31
[::] November 1 July 1 - SBeplember 30 Jantary 1- March 31 (following calendar year)
" Historical billed revenues with no allowance or Total Interstate Irternational
deduclions for uncoliectibles. Sea instructions, Revenues Revenues Revenues
= {b} SR (+) NN

116 End-user telecommunicaiions revenues including any
pass-through charges for universal service contributions,
but excluding international-o-intemnational revenues

117 Afl other goods and services

118 Gross-billed revenues from ail sources  [sum of above]

Column (b} and {¢) not requested

for Lines 117 and 118

119 Projected gross-billed end-User interstate and infernational telecommunications
revenues insluding any pass-through charges for universal service contributions, but
_excluding internalional-o-international revenues

"HZ0" Projecled coflected end-user interstale and inlernational felecommunications
revenues including eny pass-through charges for universal service contributions, but

e E2CIdiDG internationalo-international revenues

Block 41 CERTIFICATION: to be signed by an officer of the reporting entity

121 | cerlify that the revenue data cortained hereln are priviieged and confidential and that public disciosure of such information
would likely cause substantial harm to the compefitive posiion of the company. | request nondisciosure of the revenue [:]

information contained herein pursuant to sections 0459, 52,17, B4.711 and 64.604 of the Commission's Rules,

information and belief, all statements of fact contained in this Worksheet are frue, that said Worksheet is an accurate statement of the afiairs of
the above-named company for the quarier and that the projections of gross-billed and collected revenues represent a good-falth estimale

based on cormnpany procedures and policies.
122 Signature

/,g/mﬂ-ﬂﬁu

123 Printed name of officer Tt CESAR W

1t SANTACRUZ

GENERAL COUNSEL

. 124 Postion with reporting entity

_ 125 Erailof officer ]| Reguired if available |} csantacruz@rnarcetel.net

126  Date February 27, 2008

127 This filng Is: 7] original fiting

[ﬂ Revised filing [revisions due within 45 days of orlginal filing deadline?

"B nutmal checks with this form, Send fis form to. Form 482Data Coliection Agent o USAC ZXDL Street, NW Suite Z0Washington DC, ZX06
¥ or agidigonal information regarding His worksheet contect Telecommunicaions R eporting W orksheetInfi: (886) 6418722 orvia e-mak | ormd 39 universalservice. org

PERSDNS VALLFULLY MAKRMG FALSE STATENENTS B THE WORKSHEET CAN BE PUNISHED BY FINE OR IMPRISONNENT UNDER THLE 18 OF THE UNITED STATES CODE, 4B USC.§100

Save time, avoid problems — file electronically at hitpfforms.universalservice.org

FCC Form 489-Q
February 2007



FCC Form 499-Q Telecomn Jcations Reporting Worksheet : Approval by OMB

Quartesly Filing for Universal Service L., dributors

= Please read nstructions beyuw ¢ completing <<< 30600855

Block 1t Contributor kientification Infermation

102 Legal namne of reporting eniity

101 Filer 49810 | 825028

PROGRESS INTERNATIONAL LLC

103 RS emplover identification number

742720257

104  Name telecommunicaions provider is doing business as PROGRESS

105 Holding company [All aftiated companles should shiow same nams here:] IXC INTERNATIONAL 1LL.C

105 FCC Reglstration Number (FRN) 00058885000

107 Complete mailing address of reporting enfity’s 1090 OLD KATY RD
corporate headquarters HOUSTON. TX {7669

Blotk 2:  Contact information

108 Person who completed this worksheet i LUIS : W J st MONTES

108 Telephone number of this person 52 ( B1 ). 12477717 R
110 Fax number of this person 62 ( 81 . 12477701

141 Emall of this person imontes@rmarcatel.net

112  Biliing address and billing contact person:
[Bills for Universal Senvice contributions
will be sent o this address.}

Block 3: Contributer Historisal and Proje cted Revenite Information

113 Yeat of historical revenue informalion ‘

Fillng due Historical revenues for Projected revenues for

114 Indicate which L) Febnsary 1 October 1 - Detember 31 {prioryear)  April 1 - June 50

quartarly filng | | Moyt Janvary 1 - March 3% July 1 - Seplember 30

fhis Tepresents Pargast 1 Aprit 1 - June 30 Oviober 1 - December 31

[ ] November 1 July 1 - Septernber 30 January 1 - March 31 (following calendar year)
Historical billed revenues with no allowance or Total inlerstate Intemational
deductions for uncollectibles. See instructions. Revenues Revenues Ravenues
(a) (b} )

115 Telecommunications provided to other universal service
coniributors for resale as telecornmunications or as
intereonnected Vol

118 End-user telecommunications revenues inciuding any

pess-through charges for universal servics contribulions,

but exciuding intemational-to-intematione] revenuss

117 Al other goods and services

Column (b) and {c) not reguested

118 Gross-billed revenues fom alf sources  Jsum of above]

forLines 117 and 118

119 Projected gross-billed end-user inferstate and Internationa
revenues including any pass-through charges for universal service contributions, but

exoluding imtemalionalle-intemnational revenues

{elecommiunications

120 Projected collected end-User inferstate and international telacommunicalions
revenues including any pass-through charges for universal service contributions, but

excluding mtemabonal»towigtemabonal Tevenues

Block 4: CERTIFICATION: o be signed by an officer of the reporting entity

121 1 certify that the revenue data contalned herein are privileged and confidential and that pubhc disclosure of such information
would likely cause substantial harm to the compedtitive position of the company. 1 request nendisclosure of the revenue
information contained hereln pursuant to sections 0.459, 62,17, 54.711 and 64.604 of the Compmission's Rules,

[

1 certify thal | am an officer of the above-named reporting enfity, that | have exemined the foregolng report and to the best of my knowledge,
nformation and betief, alt siatements of fact contained in this Worksheet are frue, thal said Worksheet is an accurate statement of the affairs of
the above-named company for the guarier and that the projections of gmss«b:llexi and collecied revenues represent a good-failh estimate

based on company procedures and policias.
122 Signature / é/ L0 00 7 aad <\_
123 Pprinted name of officer fst  CESAR tast SANTACRUZ
124 Position with reporting entlty GENERAL COUNSEL
125 Emell of officer_Jf Requlred if available }f csantacruz@@marcatel.net
126 Dats February 27, 2008
127 Thisfillng Is: . {3 Crigingl fling _Z'j Revised filing [revisions due within 45 days of original filing deadiing)

Bo notmatl checks with this form.  Send tis form ior Form 483Dat Collection Agentod USAC Z000L Street, NW Suite 200Wishington DC, 2066
F or additionat information regaiting ¥ worksheetcontact Telecommunications R eporing Workshestinfo: [885) 641-8722 or via e-mail Form499@ universalservice, ong

PERSONS WILLFULLY WAKING FALSE STATEMENTS I THE WORKSHEET CAN BE PUNISHED BY FINE OR INPRISONMENT UNDER TITLE 1B OF THE UNTED STATES ODDE, T8 USG50

Save time, avold probiems - file electronically at httpuiferms.universalservice.org FCL Foro 489G

4
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FCC Form.499-Q Telecomir ‘cations Reporting Worksheet

Approval by OMB
Quarterly Filing for Universal Service L. atihutors s> Please read instructions belu,w completing <<< F6H-H655
Block 1:  Contributor Identification Information | 101 Filer 49910 | B25928-
102 Legal name of reporting entity PROGRESS INTERNATIONAL LLC ,
103 IRS amplover identification number 742720257
104 Name lelecommunicafions provider s doing business as PROGRESS
105 Holding compahy 1Al afifiated companles should show same name here] IXC INTERNATIONAL LLC
105 FCC Registration Number (FRN) 00058885080
107  Complete mailing address of reporting entity’s 1080 OLD KATY RD
cgrpo;'ate headquaﬂars HOUSTON. TX 67669
Block 2:  Contact Information ]
108 Person who completed iiils worksheet fist LUIS WJ tat  MONTES
108 Telephone numper of this person 52 ( 81 - 1247
110 Fax number of this person 52 : ¢ 81 y. 12477701
111 Emali of this person imontes@marcatel.net
112  Bifling address and billing confact person:
[BWs for Universal Service conlribufions
wili be sent fo this address.)
Block 3:  Contributor Historical and Projected Revenue Information
113 Year of hislorival revenue information J . .
Eiling due Historical revenues jor Proiecied revenges for
114 Indicale which '_ Fehruary 1 Octobor 1 - December 31 (prior year) Aphil 4 - June 30
guarietly fiing [ § mayi January 1 - March 31 July 1 - September 30
{his represents |1 Aofust 1 Api 1 - June 30 Ocieber 4 - Cecamber 34
Hovember 1 July 1 - September 30 January 1 - March 31 {fetiowing calendar yoar)
Histonical billed revenues with no allowance or TFolatl Interstate intemationat
deductions for uncollectibles. See instructions. Revenmues Revetines Revenues
{2} (b} {}

115  Telecommunications provided fo other universal service
conlribulors for resale a5 telecommunications or as

inferconnecied VolP

116 End-user telecommunications revenues inciuding any
pass-through charges for universa) service confributions,
but exciuding intsrnational-to-intemational revenues

117 Al other goods end setvices

Coluenns (b) and (¢) not requested

118 Gross-bllled revenues from all sources  [sum of above}

forLines 117 and 118

1187 Frojecied gross-bilied end-user inferstate and intemational telecomminications
revenues including any pass-through charges for universal service contribufions, but
excluding intemational-io-international revenues

120 Projected collected end-user inlerstate and internalional telecommunications

revenues including any pass-hrough charges for universal service contributions, but

exciuding interpationa-fo-international reventes

Block 4: CERTIFICATION: to be signed by an offlcer of the reporting entity

421 Yoertify that the revenus dala contained herein are privileged and canfidential and that public distlosure of such information
would likely cause substantial harm fo the compedtitive position of the company. | request nondisclosure of the revenue
information contained herein pursuant to seclions 0.459, 52.17, 54.711 and 64,604 of the Commission's Rules.

B

1 certify that t am an officer of the above-named reporting entity, that | have examined the Toregoing report and fo the bast of my knowledge,
information and belief, all stalements of fact contained in this Workshest are nte, that said Worksheet Is an accurate statement of the affairs of
the above-named company for the quarter and that the projections of gross-billed and collected revenues represent a good-faith estimate

based on company procedures and poficies.
122 Signature

L e Ve <

123 Printed pame of officer

fit  CESAR E st SANTACRUZ

124 Position with reporting enfity

GENERAL COUNSEL

125  Emsilof officer | Required if avaiable Ji

csaniacriz@@marcatel.net

126 Dale

February 27, 2008

127 This filing is: [ original filing

[X] Revised filing [revisions due within 45 days of original fiting deadline] -

Do notmail checks with tis form.  Send this form tor - Form 482Data Collection Agetit ¢.b USAC 20001 Street, NW. Sulte Z0Weshington B, 210856
F or additonal Information regarding his worksheetcontact Telecommunications R eporting WorksheetInfo: {388} 641-6722 orvis e-malt Fom439e universalservice.ory

" PERSONS VILLFULLY SRRING FALSE STATEMENTS IR THE VORKSHEEY CAN BE PUNSHED BY FINE OR IVPRISOMVENT UNDER TITLE 18 OF THE UNTEG STATES GODE, 18 US.C. 51001

Save time, aveld problems - file dlectronically at

hitp:/fforms.universalservice.org FCC Form 499-Q
February 2007



